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Aurora Sandringham Australian Equity Income Trust
ARSN 110 303 430

Directors' report

31 December 2009

Directors’ report

The directors of Aurora Funds Management Limited (ABN 69 092 626 885), the responsible entity of Aurora
Sandringham Australian Equity Income Trust {"the Fund"), present their report together with the financial report of the
Fund, for the half-year ended 31 December 2009.

Principal activities

The Fund was constituted on 29 July 2004, and commenced operations on 4 July 20086.

The principal activities of the Fund during the half-year were establishing its investment strategy in equities and
derivatives, in accordance with the provision of the Fund Constitution.

The Fund did not have any employees during the period.

Responsible entity

The responsible entity of Aurora Sandringham Austrafian Equity Income Trust is Aurora Funds Management Limited
('the responsible entity”).

Review of operations

The investment policy of the Fund continues to be that detailed in the current product disclosure document and in
accordance with the provisions of the governing documents of the Fund.

The performance of the Fund, as represented by the results of its operations, was as follows:
31 December 31 December

2008 2008
$ $
Net operating profit (loss) 2,004,062 {797,013)
Distributions recommended
Distribution (cents per unit) 31 December 4.50 27.00
16.00 35.15

Distribution (cents per unit) 30 June

Significant changes in State of Affairs

On 1 December 2009, units of the Fund were split on the basis of & new units for each existing unit held. On 24
December, at a meeting of the members, the name of the Fund was changed to the Aurora Sandringham Australian
Equity Income Trust, from the Aurcra Buy Write Income Trust. Apart from these changes, there were no significant
changes in the state of affairs of the Fund in the period to the date of this report.

Directors

The following persons were directors of the responsible entity during the whole of the half-year and up to the date of
this report:

Alastair Davidson

Richard Matthews

Hugh Latimer (resigned 31 December, 2009)
Simon Lindsay

Oiiver (Sandy) Morgan

Anthony Jones



Aurora Sandringham Austratian Equity income Trust
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Directors® report
31 December 2009

interests in the Fund

The units on issue in the Fund during the half-year is set out below:

31 December
2009
No.

Units on issue 7,273,050

$

Value of assets

Value of Fund assets 8,923622

Auditors’' independence declaration

30 June
2009
No.

1,357,534

$

8,271,202

A copy of the auditars’ independence declaration as required under section 307C of the Corporations Act 2001 is set

out on page 4.

This report is made in accordance with a resolution of the directors.

SR oo

Alastair Davidson
Director

Date : 26 February 2010



Chartered Accountants
& Business Advisers

Auditor's Independence Declaration

As lead auditor for the review of Aurora Sandringham Australian Equity Income Trust for the half
year ended 31 December 2009, | declare that to the best of my knowledge and belief there have
been:

(a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

(b) no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Aurora Sandringham Australian Equity Income Trust.

Tim Sydenham
Partner

PrF

PKF
Sydney
26 February 2010

Tel: 61 2 9251 4100 | Fax: 61 2 9240 9821 | www.pkf.com.au

PKF | ABN 83 236 985 726

Level 10, 1 Margaret Street | Sydney | New South Wales 2000 | Australia
DX 10173 | Sydney Stock Exchange | New South Wales

PKF East Coast Practice is a member of PKF Australia Limited a national association of independent chartered accounting and consulting firms each trading as
PKF. The East Coast Practice has offices in NSW, Victoria and Brisbane. PKF East Coast Practice is also a member of PKF International, an association of
legally independent chartered accounting and consulting firms.

Liability limited by a scheme approved under Professional Standards Legislation
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Aurora Sandringham Australian Equity Income Trust

ARSN 110 303 430

Condensed Statement of Comprehensive Income
For the half-year to 31 December 2008

Condensed Statement of Comprehensive Income

Revenue

Distribution income

Interest income

Net gain on financial instruments at fair value through profit
and loss

Other Income

Total investment income

Expenses

Investment Manager's fees

Other administration costs

Net loss on financial instruments at fair value through profit
and loss

Finance costs

Total operating expenses

Net operating profit/(loss)

Payment to unit holders
{Increase)/decrease in net assets attributable to unit holders

Net profit

Other Comprehensive Income

Total Comprehensive Income

31 December

31 December

2009 2008

$ $

158,545 66,291
20,069 169,131
1,915,527 .
- 18,124
2,094,141 253,546
89,117 107,363
947 477

. 915,776

15 26,943

90,079 1,050,559
2,004,062 (797,013)
(293,636) (427,800)
(1,710,426} 1,224,813

This Condensed Statement of Comprehensive Income shouid be read in conjunction with the Notes o these financial

statements set out below,
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Condensed Statement of Financial Position

31 December 2009

Condensed Statement of Financial Position

CURRENT ASSETS

Cash & cash equivalents

Trade and other receivables

Financial assets held at fair value through profit and loss

Total assets

CURRENT LIABILITIES
Payable for securities purchased
Trade and other payables

Total current liabilities

NON CURRENT LIABILITIES
Amounts payable to unit holders

Total non-current liabifities

Toftal liabilities

NET ASSETS

Note As at As at
31 December 30 June

2009 2009

$ $

1,840,212 2,422,312

195,367 65,692

7,235,735 6,037,014

9,271,314 8,525,018

- 207,088

347,692 46,728

347,692 253,818

7 8,923,622 8,271,202
8,923,622 8,271,202

9,271,314 8,525,018

This Condensed Statement of Financial Position is {o be read in conjunction with the Notes to these financial

statements set out below



Aurora Sandringham Australian Equity Income Trust
ARSN 110 303 430

Condensed Statement of Changes in Equity

31 December 2009

Condensed Statement of Changes in Equity

As at As at

31 December 30 June
2009 2009

$ $

Total equity at the beginning of the period - -
Profit and loss for the period - -
Net income/(expense) recognised directly in equity - -

Total recognised income and expense for the period - -

Transactions with equity holders in their capacity as equity
hofders - -

Total equity at the end of the period - -

Under AIFRS, net assets attributable to unit holders are classified as a liability rather than equity. As a result there
was no equily at the start or end of the pericd. This Condensed Statement of Changes in Equity is to be read in
conjunction with the Notes to these financial statements set cut below.
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Condensed Statement of Cash flow s
For the half-year to 31 December 2009

Condensed Statement of Cash flows

31 December

31 December

2009 2008
$ $

Cash flows from operating activities
Proceeds from sale of investments 22,282,711 38,329,423
Purchase of invesiments (21,589,747) (21,583,549)
Dividerds and distributions received 51,682 275,670
Interest received 19,837 169,131
Interest paid (15) (26,943}
GST recovered 1,262 1,986
Payment of other expenses (947) (477)
Performance fees paid - -
Investment Managers Fees (88,785) {120,162}
Net cash inflow/{outflow) from operating activities 675,998 17,045,079

Cash flows from financing activities
Proceeds from applications by unitholders 49,449 721,641
Payments for redemptions by unithclders (1,107,455} (370,880)
Distributions paid {200,092) (534,923)
Establishment costs paid - -
Net cash {outflow)/inflow from financing activities {1,258,098) {183,972)
Net increase/(decrease} in cash and cash equivalents {582,100} 16,861,107
Cash and cash equivalents at beginning of the period 2,422,312 (9,041,531)
1,840,212 7,819,576

Cash and cash equivalents at the end of the period

This condensed Statement of Cash Flows is to be read in conjunction with the Notes fo the financial statements set out
below.



Aurora Sandringham Australian Equity income Trust
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Notes to the condensed financial statements

31 December 2009

1 Introduction

Aurora Sandringham Australian Equity Income Trust commenced operations on 4 July 2006 and was admitted to the
Australian Stock Exchange ("ASX") on 10 July 20086.

it is recommended that this period end report be considered together with the current product disclosure document
and in accordance with the provisions of the governing documents of the Fund, and any public announcements made
by the Fund during the period ended 31 Becember 2009 in accordance with the continuous disclosure obligations
arising under the Corporations Act 2001,

Operation and principal activities
The principat activities of the Fund during the financial period was establishing its investment strategy in eguities and
index derivatives, and fixed interest securities in accordance with the provision of the Fund Constitution.

Reporting period
The interim report covers financial period from 1 July 2009 to 31 December 2009. The comparatives cover the period
from 1 July 2008 until 31 December 2008 for the Comprehensive Statement of income and 30 June 2008 for the

Statement of Financial Position,

Registered Office

The registered office of the Fund is at:
Levei 11, Aurora Place,

88 Phillip St,

Sydney, NSW 2000

2 Basis of Preparation

This interim financial report for the half-year ended 31 December 2009 has been prepared in accordance with
Accounting Standard AASB 134 interim Financial Reporting and the Corporations Act 2001. It is a general purpose
financial report which has been prepared in accordance with Australian Accounting Standards and the Corporations

Act 2001.

This interim financial report does not include all the notes of the type normally included in an annual financial report.
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2009 and any
public announcements made by the Fund during the interim reporting period in accordance with the continuous
disclosure requirements of the Corporations Act 26071.

The accounting policies adopted are consistent with those of the previous financial year and correspoending interim
reporting period, except as set out below.

The Fund has applied AASB 8 Operating Segments from 1 July 2008, which requires a "management approach”

under which segment information is presented on the same basis as that used for internat reporting purposes. As
detailed in Note 8 below, the Fund has only one operating segment, and therefore there is no change to reporting.

3 Dividend income

31 December 31 December

2009 2008

$ $

Distributions 158,545 66,291
4 Interest income

interest Income on Cash accounts 20,069 169,131




Aurora Sandringham Australian Equity Income Trust

ARSN 110 303 430

Notes to the condensed financial statements

31 December 2009

5 Net gain/(loss) on financial instruments

Net gain/(ioss) on financial instruments at fair value through
profit and loss

Net unrealised gain/{ioss) on trading securities
Net unrealised gain/(loss} on derivatives

Net realised gain/(loss) on trading securities
Net reaiised gain/(loss) on derivatives

6 Other administration costs

Other expenses
Bank charges
Futures commission

Total

Auditors remuneration - audit and review services

31 December

31 December

2009 2008

$ $
(27,387) (5,6085)
295,650 (24,507)
1,931,089 (1,480,227)
{283,825) 594,563
1,915,527 (915,776)
37 -

98 120

812 357

947 477

Fees for the services rendered to the Fund by the auditors of $5,500 are paid by the responsible entity and recovered

under the administration charge.
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Notes to the condensed financial statements

31 December 2009

7. Net Assets attributable to unit holders

Movements in number of units and net assets attributable to unit holders during the period were as follows:

As stipulated within the Fund Constitution, each unit represents a right to an individuat porticn of the net assets of the
Fund and does not extend to a right to the underlying assets of the Fund.

31 December 31 December
2009 2009
No. $

Net assefs attributable to unit holders
Opening baiance at 1 July 2009 1,357,534 8,271,202
Applicaticns during the period 7,953 49,449
Redempticns during the period {194,187) (1,107,455)
Units issued from split 6,101,750 -
Transfer of non distributable income to unit holders - 1,710,426
Closing balance at 31 December 2009 7,273,050 8,923,622
30 June 30 June
2009 2009
No. $

Net assets attributable to unit holders
Opening balance at 1 July 2008 1,528,598 10,721,178
Applications during period 119,201 797,786
Redemptions during the period (290,265) (1,830,638)
Equity raising costs - -
Transfer of non distributable income to unit holders - (1,417,124)
Closing batance at 30 June 2009 1,357,534 8,271,202

The foliowing rights and benefits are attached to the units on issue:

Voting
Voting is by a show of hands, unless a poll is demanded. The Corporations Act governs who can demand a poll and
the value of each vote required to pass a resolution. The chair of the meeting has no casting vote.

Transfer
The Unit holders may transfer units using any form acceptable to the manager.

Distributions
The Fund intends to distribute all its distributable income each year to Unit holders.

Distributions Re-investment Plan
The Fund has established a Distribution Re-investment Plan (DRIP) for afl distribution. The DRIP enables Unit holders

to re-invest all or part of the distributions payable on their Units in additional units.

Redemptions
An investor may ask to exit the Fund at any time. When an investor exits the Fund, the investment manager redeems

the investor's relevant units. Units can only be redeemed at the exit price. Subject to the Corporations Act and the
listing rules if the listing rules apply, while the manager is not obliged to give effect o a redemption request, it may
redeem some or ali of the units which are the subject of the request.

Winding up
After paying or making allowances for all the anticipated labilities, subject to the rights and obligations attaching to
any class, the net proceeds must be distributed pro rata to investors according to the number of units they hold at

termination.
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Notes to the condensed financial statemenis

31 December 2009

8 Segmentinformation

The Fund is organised into one main business segment which operates solely in the business of investment
management within Australia. While the Fund operates from Austratia only (the geographical segment), the Fund may
have asset exposures in different countries and across different industries. The Fund also invests in certain securities

which are listed both on the Australian and international stock exchanges.
9 Contingent assets and liabilities

There were no contingent assets and liabilities at 31 December 2009,

10 Events occurring after the balance sheet date

In the period from 31 December 2009 and the date of this report, there have been no items, transactions or events of a
material and/or unusual nature.

For detaifs on the performance of the Fund since 31 December 2009, please refer to the recent performance reports.



Directors' declaration

In the opinion of the directors of the responsible entity:

{a) the financial statements and notes set out on pages 5 to 12 are in accordance with the Corporations Act
2001, including that they

(i} comply with Accounting Standards and the Corporations Regulations 2001; and other mandatory
professionai reporting requirements; and

(i) give a true and fair view of the Fund’s financiai position as at 31 December 2009 and of its
performance, as represented by the results of its operations and its cash flows, for the half-year
ended on that date.

(b) there are reasonable grounds to believe that the Fund will be able to pay its debis as and when they
become due and payable.

This declaration is made in accordance with a resolution of the directors.

SR co—

Alastair Davidson

Director
Date ; 26 Febhruary 2010









