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Statement

7.95%

Code: ABW

At least 2% of Net Asset Value per Unit per 

quarter.2

4.37% 5.35%

$94.4 Million

$1.1145

Fund Size3

Net Asset Value per Unit 

-5.03% 2.70% 0.52%-7.56%

Average positive monthly return 0.94%

Performance since Inception - March 2005 (p.a) 9.32%

8.00%

Volatility % p.a. 3.11%

% positive months 86%

1.37

Best month 3.63%

Worst month -1.60%

The Trust aims to achieve a high rate of return, comprising both income 
and capital growth (and preservation of the capital of the Fund) over 
both rising and falling equity markets. Please note that while we aim to 
achieve this objective, the returns are not guaranteed.  

• The Trust returned 0.58% for July compared to the RBA Cash rate which returned 0.40% 

• The Trust paid a cash distribution of $0.02265 for the three months ending 30 June 2011, which 

represented an annualised yield of 8.00% 

• The Master Fund has returned 9.32% p.a since inception versus the RBA Cash rate which has 

returned 5.40% p.a over the same period 

The Master Fund aims to produce positive returns irrespective of the 
direction of the share market, by investing in predominantly Australian 
listed securities and derivatives. 
  
The Master Fund purchases both put and call options which allows it to 
profit from movements in the market both up and down. It then looks 
for short term trading opportunities to generate low risk returns from 
other strategies including: 

 
 Mergers and Acquisitions 

 
 Long/Short  

 
 Share Class Arbitrage 

 
 Yield securities. 
 
Each investment considers the risk, the timeline of that risk occurring 
and then the potential return. Low transaction costs and liquidity are 
other important factors in the success and implementation of the 
strategies. 

On 1 March 2011, the Trust changed its investment strategy and commenced investing via the unlisted Aurora Fortitude Absolute Return Fund (ARSN 
145 894 800, the 'Master Fund'). The Master Fund has been in existence since March 2005, and its historical performance is re ferred to in the charts 
and tables below. 
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http://www.asx.com.au/professionals/companies/index.htm


About Aurora  
Aurora Funds Limited (‘Aurora’, ASX Code: AFV) was listed on the ASX in 
July 2010. Aurora comprises the merged businesses of Aurora Funds 
Management Limited, Fortitude Capital Pty Ltd and Sandringham Capital 
Pty Ltd. 
 
The combined group has in excess of $500 million in funds under 
management and administration, and provides asset management and 
responsible entity/trustee services for over 3,000 Australian and New 
Zealand investors. 
 
Aurora is also the Issuer and/or distributor of the:  
 
• Aurora Fortitude Absolute Return Fund  (APIR Code: AFM0005AU) 

 
• Aurora Sandringham Dividend Income Trust (ASX code: AOD) 

 
• Aurora Global Income Trust (ASX Code: AIB) 

 
• Aurora Property Buy-Write Income Trust (ASX Code: AUP) 

 
• CORALS Commodities Fund (APIR Code: AFM0004AU) 

 
• van Eyk Blueprint Alternatives Plus (ASX Code: VBP) 
 
 
 
 
 
 

 
 

For the month of July, the Master Fund returned 0.58% versus -3.97% 
for the S&PASX 200 Accumulation Index. The month saw mixed 
outcomes from world equity markets. Ongoing concerns around 
sovereign debt levels resulted in US and European markets trading 
lower (Dow Jones Index -2.2%, DAX Index -2.9% and CAC 40 Index -
7.8%), whilst Asian markets were generally flat to positive (Hang Seng 
Index +0.2%, Singapore Straits Times Index +2.2%, KOSPI Index +1.5% 
but Shanghai Composite  -2.2%).  
 
Australian investors faced the added headwinds of a rising currency 
(+2.65% vs. USD), continued political debate on the impact of the 
carbon tax and a higher than expected CPI figure which all contributed 
to the S&P/ASX 200 accumulation index finishing the month 3.97% 
lower. 
 
As expected in this environment the Master Fund options portfolio 
contributed significantly to returns. The banking sector was 
particularly interesting and the Master Fund was able to generate 
positive returns from positions in Macquarie Bank (MQG) and all four 
commercial banks as investors reduced exposure in response to 
deteriorating credit markets. 
 
The media sector was a major point of focus during the month. News 
Corporation (NWS) fell as much 18% during the “Phone Tapping 
Scandal” that resulted in the closure of one its leading newspapers. 
This focused attention on the potential break-up valuation and the 
possibility of the company having a future without the Murdoch Family 
in an active management capacity, which resulted in the stock finishing  
10.2% down for the month. 
  
The Australian Competition and Consumer Commission (ACCC) raised 
concerns regarding the proposal by FOXTEL Management Pty Ltd (25% 
owned by NWS) to acquire 100% of pay TV operator Austar United 
(AUN). The ACCC took an approach that free TV did not compete with 
pay TV; by international comparisons this appears to be a unique 
approach and surprised most market participants. AUN closed down 
29.5% for the month. 
 
The Master Fund's  portfolio had small exposures to both NWS 
(convergence strategy) and AUN (Mergers and Acquisitions) but 
disciplined risk management limited losses. The best performing 
strategies during July were: Yield, Options, and Mergers and 
Acquisitions. The only small detraction was a fairly flat performance 
from the convergence strategy.  
  
Orica Limited (ORI) shareholders approved the buyback of the 
company’s Step Up Preference shares (ORIPB). This security is one of 
The Master Fund's largest exposures and the resulting price 
improvement was the portfolio’s largest contributor for the month. 
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