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The Aurora Fortitude Absolute Return Fund (AFARF), aims to produce positive returns irrespective of the direction of the share
market by investing in predominantly Australian listed securities and derivatives.

FUND PERFORMANCE TO 31 MAY 2013

AFARF RBA CASH
RETURNS% RATE S&P/ASX200Al
1 month 0.78% 0.23% -4.50%
3 months 2.90% 0.73% -2.37%
6 months 3.54% 1.49% 11.59%
12 months 5.79% 3.23% 26.50%
2 years (p.a) 5.24% 3.87% 7.28%
3years (p.a) 5.01% 4.17% 8.45%
5years (p.a) 6.04% 4.26% 1.84%
Annualised Return Since Inception (Mar 05) - p.a. 8.25% 5.04% 6.92%
Standard Deviation 2.84% 0.38% 14.58%

Asian Influenza Infects Aussie Market

Despite an official interest rate cut to levels not seen since the
1960’s the ASX200 Accumulation Index fell 4.5% during May and the
Australian dollar dropped 7.7% against the US dollar. The major
concern appeared to be a slowing Chinese economy and the follow
on effect to Australian economy. Asian markets were generally
weaker (Nikkei -0.6%, Singapore -1.7%, Hong Kong -1.5%) whilst
Europe and the US were stronger ( Germany +5.5%, FTSE 2.4%, S&P
500 +2.1%). The Aurora Absolute Return Fund generated a return of
+0.78%, versus the cash benchmark of 0.23%.

Mergers and Acquisitions was the best performing strategy for the
month (+0.32%). Australian Infrastructure Fund (AIX.ASX) was the
only material contributor. AIX declared and paid the main capital
return resulting from the asset sales to the Future Fund. This was
the largest position held by the fund during May due to the risk
return scenario on offer.

The Yield book provided a positive return (+0.28%). The Suncorp
Convertible Preference Shares (SBKPB.ASX) ceased trading in line
with their redemption scheduled for the middle of June. Macquarie
Group announced a new hybrid issue as a means of refinancing the
existing Convertible Preference Security that the Fund holds for
redemption in July (MQCPA.ASX ). The Fund is seeing excellent
opportunities in the pricing of these types of short dated
instruments and hence will have concentrated positions close to
final maturity.

The Protective Options strategy was a positive contributor (0.18%),
particularly in the latter half of the month when the market
experienced significant volatility. Downside protection on National
Australia Bank (NAB.ASX) and Commonwealth Bank (CBA.ASX)
produced positive returns whilst the fund also benefited from
exposure to ANZ Group (ANZ.ASX) and Westpac (WBC.ASX)
dividend payments. BHP Billiton (BHP.ASX) benefited from the
weaker Australian dollar which actually resulted in relatively low
realisable volatility and hence was one of the drawdowns in the
option strategy.

Convergence (+0.17%) was bolstered by the improved share price
performance of the Yancoal Contingent Value Rights (YALN.ASX).
The market continued to recognise the potential value embedded
in these instruments with about 6 months to maturity. Offsetting
this, the Fund’s largest position in Wesfarmers was a detractor for
the month as the share price fell dramatically. The Fund expects to
see longer term benefits from the short term share price fall in
Wesfarmers (both WES.ASX and WESN.ASX) as this prolongs the life
and the value of the Partially Protected Securities (WESN.ASX). The
weaker currency contributed towards positive returns from cross
boarder trades in News Corp (NWS.ASX), Aurora Oil and Gas
(AUT.ASX) and Henderson Group (HGG.ASX).

Long/Short was the only negative performer for the month (-
0.16%). The strategy consisted of 10-20 small positions that were
predominantly long and hence performed poorly, in line with
market conditions. As expected, small market capitalisation stocks
general underperformed due to their illiquid nature.

FINANCIAL YEAR PERFORMANCE after fees (%)
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FUND OVERVIEW

The Fund aims to produce positive returns irrespective of the
direction of the share market, by investing in predominantly
Australian listed securities and derivatives.

The Fund purchases both put and call options which allows it to
profit from movements in the market both up and down. It then
looks for short term trading opportunities to generate low risk
returns from other strategies including;

= Mergers and Acquisitions
= Long/Short

= Share Class Arbitrage, and
= Yield securities.

Each investment considers the risk, the timeline of that risk
occurring and then the potential return.

Low transaction costs and liquidity are other important factors in
the success and implementation of the strategies.

Within the implementation of this strategy, the Investment
Manager believes that the Australian equity market presents
franking credit opportunities that are being ignored and/or
mispriced by the market. As such, the Fund seeks to take
advantage of these opportunities as they arise.

Il

AFARF vs RBA Cash vs S&P/ASX200Al ($)

FUND DISTRIBUTIONS (per Unit)
Period Amount

Yield at

(per Unit) %) NAYV (p.a)
30/06/2005 $0.0516 15.48%
30/06/2006 $0.1449 14.49%
30/06/2007 $0.1040 10.40%
30/06/2008 $0.0961 9.75%
30/06/2009 $0.1384 14.09%
30/06/2010 $0.0256 2.66%
30/06/2011 $0.0338 3.47%
30/09/2011 $0.0193 7.93%
31/12/2011 $0.0194 8.00%
31/03/2012 $0.0193 8.00%
30/06/2012 $0.0205 8.55%
30/09/2012 $0.0190 8.00%
31/12/2012 $0.0142 6.00%
31/03/2013 $0.0140 6.00%

Total since inception $0.7201

Monthly Returns Since Inception (%)
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$20.000 INVESTMENT MANAGER

$19,000 Fortitude Capital Pty Ltd (AFSL 221131) is a wholly-owned

$18,000 subsidiary of Aurora Funds Limited (Aurora). With over $490

$17,000 million in funds under management/administration, Aurora was

$16,000 listed on the ASX in July 2010 under the ASX Code: AFV.

$15,000 _f—

$14,000 //‘ The Aurora Group provides asset management and responsible

$13,000 // entity/trustee services for Australian and New Zealand investors.

$12,000 / Aurora is also the issuer of the:

$11,000

$10,000 f = Aurora Sandringham Dividend Income Trust (ASX code: AOD)

$9,000 = Aurora Dividend Income Trust (APIR code: AFM0010AU)

02005 02006 02007 02008 02000 0210 0211 0212 02113 = Aurora Absolute Return Fund (ASX code: ABW)
= Aurora Global Income Trust (ASX code: AIB)
====AFARF  e===RBA Cash Rate S&PIASX200 Al = Aurora Property Buy-Write Income Trust (ASX code: AUP)
KEY FACTS AFARF RBA Cash

Strategy Market Neutral Sharpe Ratio 1.13 -
Feeder Fund Aurora Absolute Return (ABW) Best month 3.63% 0.60%
APIR Code AFMOO0O5AU Worst month -1.60% 0.23%
Benchmark RBA Cash Rate Positive months 86.87% 100.00%
Administrator Unity Administration Prime Broker/Custodian UBS

Level 2, 350 George Street, Sydney NSW 2000
PO Box R1695, Royal Exchange NSW 1225
Telephone: +61 2 9080 2377, Fax: +61 2 9080 2378
Visit: www.FortitudeCapital.com or www.AuroraFunds.com.au

Email: info@fortitudecapital.com or enquiries@aurorafunds.com.au

Disclaimer: This information has been prepared by Aurora Funds Management Ltd (ABN 69 092 626 885, AFSL 222110) in its capacity as responsible entity for the Aurora Fortitude Absolute
Return Fund (ARSN 145 894 800). It has been prepared without taking into account the objectives, financial situation or needs of any investor, which should be considered before investing.
Investors should consider a copy of the PDS dated 7th October 2010 and seek their own financial advice prior to investing in the Fund. The information in this Performance Report is of a

summary nature only and does not constitute advice of any kind, nor is it an offer of any financial product. Past performance is not a reliable indication of future performance.

The

investment objective is expressed after the deduction of fees and before taxation. See the PDS for details on taxation. The objective is not intended to be a forecast, and is only an indication
of what the investment strategy aims to achieve over the medium to long term. While we aim to achieve the objective, the objective and returns are not guaranteed.The payment of franking
credits to Unit holders is subject to the Fund achieving a taxable profit in that year. For further information please visit www.fortitudecapital.com or www.aurorafunds.com.au.
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