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Fortitude tops hedge funds in 2009
Alison Bell
September 18, 2009 - 12:04AM

A fund that invests only in Australian equities and returned 11.5 per cent despite the shake out on financial markets
beat 149 others to win the hedge fund industry's top award for the second consecutive year.
Fortitude Capital's Absolute Return Trust was awarded the Alternative Investment Management Association's (AIMA)
hedge fund of the year for 2009.
The trust's 11.5 per cent return for the year to June 30 was just 0.5 per cent below its fiscal 2008 performance when it
first won AIMA's top award.
AIMA also named the trust as the best market neutral fund for 2009.
A panel of local hedge fund experts chose Fortitude's fund because of its short-term investment focus amid heightened
equity market volatility.
The Australian hedge fund industry's fifth annual awards night in Sydney on Thursday also awarded BlackRock
Investment Management Australia's Asset Allocation Alpha Fund and 36 South Investment Management's Kohinoor
Series Two Fund as finalists in the top category.
BlackRock's fund was named as the best global macro futures fund.
Fortitude chief investment officer John Corr said the Absolute Return Trust's short-term focus and high use of options
as protection, in preference to short selling, was instrumental to its success over the past two years.
"We're concentrating a lot on very short-term opportunities and not trying to make long-term predictions about where
asset prices will be in the future," Mr Corr said.
He said the trust took positions that would deliver positive returns in all markets.
However, Mr Corr said the trust struggled to perform well when volatility subsided during consistent market rallies,
such as the current rally that has taken Fortitude by surprise.
"We thought there was a high probability of a bounce in the markets, but the extent of the strength and speed of it has
caught us very much by surprise."
Mr Corr said Fortitude's reliance on options over short-selling meant it suffered less than competitors when Australia's
corporate regulator imposed a short-selling ban on the market in late 2008.
Mr Corr said the many hedge funds "got carried away" as the bull market crested in 2005 and 2006, believing that
strong asset prices would continue and flow through to strong returns.
"We were quite conservative in those times and generated very similar returns," he said.
Apeiron's Global Macro Fund was named best emerging manager.
This story was found at: http://news.brisbanetimes.com.au/breaking-news-business/fortitude-tops-hedge-funds-in-2009-20090918ftu9.html
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Fortitude wins hedge fund of the year award
Twenty-month winning streak
Vishal Teckchandani
Fri 18 Sep 2009

The Fortitude Capital Absolute Return Trust (FCART) has won the Australian Hedge
Fund of the Year award for 2009.
The BlackRock Asset Allocation Alpha Fund - Class D and Kohinoor Series Two Fund
were named as runners up for the award.
Winners were judged by an independent group of hedge fund researchers, according to
the Alternative Investment Management Association (AIMA) Australia, which supports the
awards.
Funds were judged on criteria including absolute returns versus their peers over varying
time periods, sortino ratios (a risk-adjusted measure of performance) and rates of
performance drawdown and recovery.
FCART is managed by Sydney-based alternative investment manager Fortitude Capital,
whose chief investment officer is John Corr. The product is a multi-strategy, market
neutral fund specialising in listed Australian equities and derivatives.
FCART had been on a 20-month streak of uninterrupted gains as at August 2009,
figures from its monthly report show. The product gained 4.83 per cent from the start of
2009 until August.
FCART jumped 12.29 per cent in the 2008 calendar year, when the S&P/ASX 200 Index
and MSCI World ex-Australia Index of stocks plunged over 40 per cent amid the global
financial crisis.
Australian hedge funds on average lost 17.74 per cent last year, according to Australian
Fund Monitors.

This story appeared on InvestorDaily.com.au ©2006 InvestorDaily
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MAp optimistic
MACQUARIE Airports (MAp) says its airline customers continue to face difficult economic conditions but it is seeing early
signs of a recovery in air traffic.
MAp also holds stakes in airports in Brussels, Copenhagen and a minority investment in a Mexican airport group.
It had announced on Wednesday it would sell its stake in Bristol Airport to a Canadian pension plan.
MAp reported a net loss of $299.38 million for the first half of calendar 2009 due to a fall in traffic volumes and airport
property revaluations.
Traffic was down 7.2 per cent in first half, because of the global economic downturn and fears about swine flu.
MAp stapled securities rose 10, or 3.89 per cent, to $2.67. - AAP
Austar debt extension
REGIONAL pay-television operator Austar says it has extended the term of most of a senior debt facility by three years.
Under the deal, the lenders of $176 million of the total $225 million of senior debt have agreed to extend repayment to
August 2014 from August 2011.
Austar said the average interest rate for the extended term debt will be a margin of 3.5 per cent over benchmark from
August 2011.
As part of the deal, the company's leverage covenant will reduce from five times earnings before interest, tax,
depreciation and amortisation to a maximum of 4.5 times from August 2011.
Austar shares were up 5 at $1.25. - AAP
Aeroflot to slash jobs
RUSSIAN flag carrier Aeroflot plans to slash 2000 jobs, or 13 per cent of its workforce, in the next half-year, a
company spokeswoman said yesterday after its profits dropped amid higher fuel prices.
Russia's Interfax news agency cited a company insider as saying Aeroflot had already cut 500 jobs and planned to cut
up to 6000 jobs after its profits slid due to higher fuel prices and net losses in its cargo operations.
In July, the airline announced that its profits had plummeted by more than half to $US37 million ($A42.39 million) in
2008. - AFP
ACCC nod for Gorgon
THE competition watchdog has given a cautious thumbs-up to plans by the Gorgon joint venture partners to jointly
market gas from the gas field off Western Australia.
A draft determination by the Australian Competition and Consumer Commission yesterday proposed to allow the gas to
be jointly marketed only until the end of 2015.
The ACCC said domestic gas production from Gorgon was forecast to start in 2015.
The ACCC said a large number of gas buyers had opposed the joint marketing arrangements because they thought it
would result in less competition and higher prices.
Those wishing to make submissions on the draft decision can contact the ACCC before October 9. - AAP
Fortitude wins again

A FUND that invests only in Australian equities and returned 11.5 per cent despite the shake-out on financial markets
beat 149 others to win the hedge fund industry's top award for the second consecutive year.
Fortitude Capital's Absolute Return Trust was awarded the Alternative Investment Management Association's hedge fund
of the year for 2009.
The trust's 11.5 per cent return for the year to June 30 was 0.5 per cent below its fiscal 2008 performance when it first
won AIMA's top award.
AIMA also named the trust as the best market neutral fund for 2009. - AAP
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